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LANCASTER & DAVID
CHARTERED

ACCOUNTANTS
INDEPENDENT AUDITORS’ REPORT

To the Shareholders of Medallion Resources Ltd.:
We have audited the accompanying consolidated financial statements of Medallion Resources Ltd., which comprise the consolidated
statements of financial position as at March 31, 2013 and 2012, and the consolidated statements of loss and comprehensive loss, changes in
equity, and cash flows for the years then ended, and a summary of significant accounting policies and other explanatory information.
Management’s Responsibility for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with
International Financial Reporting Standards, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We conducted our audits in
accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.
We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of Medallion Resources
Ltd. as at March 31, 2013 and 2012, and its financial performance and its cash flows for the years then ended in accordance with
International Financial Reporting Standards.
Emphasis of Matter
Without qualifying our opinion, we draw attention to Note 2 in the consolidated financial statements which describes conditions and matters
that indicate the existence of a material uncertainty that may cast significant doubt about the Company's ability to continue as a going
concern.
/s/ Lancaster & David
CHARTERED ACCOUNTANTS
Vancouver, BC
June 26, 2013

Incorporated Partners: David E. Lancaster, C.A. ~ Michael J. David, C.A.
Address: Suite 510, 701 West Georgia Street, PO2 Box 10133, Vancouver, BC, Canada, V7Y 1C6
Telephone: 604.717.5526
Facsimile: 604.717.5560
Email: admin@lancasteranddavid.ca

MEDALLION RESOURCES LTD.
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
March 31,
2013

March 31,
2012

ASSETS
Current
Cash
Short-term Investments (Note 4)
Other Receivables
Prepaid Expenses
Total Current Assets

$

29,575
400,000
28,486
25,950
484,011

$

1,745

Mineral Properties (Note 5)
Equipment (Note 7)
$

Total Assets

97,475
1,850,000
70,531
88,034
2,106,040
269,839
1,251

485,756

$

2,377,130

108,340
5,942
114,282

$

71,561
30,477
102,038

LIABILITIES
Current
Accounts Payable and Accrued Liabilities
Due to Related Parties (Note 8)
Total Liabilities

$

EQUITY
$

Share Capital
Warrants
Contributed Surplus
Deficit
Total Shareholders’ Equity
Total Liabilities and Shareholders’ Equity

15,133,687
840,365
1,526,951
(17,129,529)
371,474
$

485,756

$ 15,017,338
1,163,576
1,240,206
(15,146,028)
2,275,092
$

Corporate Information and Nature of Operations (Note 1)
Continuance of Operations (Note 2)
Subsequent Events (Note 14)
Approved on behalf of the Board:
/s/ Donald M. Lay
Donald M. Lay – Director

/s/ William H. Bird
William H. Bird – Director

The accompanying notes are an integral part of these consolidated financial statements
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2,377,130

MEDALLION RESOURCES LTD.
CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS
For the Years Ended March 31

2013

2012

Expenses
Amortization
Consulting Fees (Note 8)
Investor Relations
Management Fees (Note 8)
Office and General
Professional Fees (Note 8)
Project Investigation (Note 6)
Property Investigation
Rent (Note 8)
Share-based Compensation
Transfer Agent and Filing Fees

$

Other Items
Interest Income and Other
Government Assistance
Write Off of Mineral Properties (Note 5)
Settlement of flow-through share liability

870
113,016
235,786
266,954
210,259
109,323
636,085
61,039
25,111
20,033
36,763
(1,715,239)

$

1,024
121,104
284,607
273,537
164,798
105,393
37,674
634,236
22,742
62,972
43,217
(1,751,304)

12,827
(281,089)
-

33,669
67,207
(576,084)
5,246

Net Loss and Comprehensive Loss for the Year

$ (1,983,501)

$ (2,221,266)

Loss per Share – Basic and Diluted

$

$

Weighted Average Shares Outstanding

(0.04)
45,287,656

(0.05)
44,729,549

The accompanying notes are an integral part of these consolidated financial statements
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MEDALLION RESOURCES LTD.
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the Years Ended March 31, 2013 and 2012

Number of
Common
Shares

Amount

Warrants

Contributed
Surplus

Deficit

Total
Shareholders’
Equity

Balance – March 31, 2011

44,599,435

$ 14,861,221

$ 1,292,736

$ 1,133,541

$ (12,924,762)

$ 4,362,736

Shares issued on:
Stock options exercised
Finders’ warrants exercised
Property acquisition
Finders’ options exercised
Share-based compensation
Expiry of warrants
Net loss for the year
Balance – March 31, 2012

160,000
193,500
50,000
22,500
45,025,435

92,602
44,635
14,000
4,880
$ 15,017,338

(15,610)
(113,550)
$ 1,163,576

(67,227)
(2,630)
62,972
113,550
$ 1,240,206

(2,221,266)
$ (15,146,028)

25,375
29,025
14,000
2,250
62,972
(2,221,266)
$ 2,275,092

Shares issued on:
Stock options exercised
Finders’ warrants exercised
Property acquisition (Note 5)
Share-based compensation
Expiry of warrants
Net loss for the year
Balance – March 31, 2013

250,000
79,777
50,000
45,405,212

87,700
17,399
11,250
$ 15,133,687

(6,299)
(316,912)
$ 840,365

(50,200)
20,033
316,912
$ 1,526,951

(1,983,501)
$ (17,129,529)

37,500
11,100
11,250
20,033
(1,983,501)
$ 371,474

The accompanying notes are an integral part of these consolidated financial statements
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MEDALLION RESOURCES LTD.
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Years Ended March 31
2013
Cash Flow Provided By (Used in)
Operating Activities
Net loss for the year
Adjusted for items not involving cash:
Amortization
Share-based Compensation
Write off of Mineral Property
Settlement of Flow-through Share Liability

$

2012

(1,983,501)

Net change in non-cash working capital items:
Other Receivables
Prepaid Expenses
Accounts Payable and Accrued Liabilities
Due to Related Parties
Investing Activities
Short-term Investments
Mineral Properties
Reclamation Bond
Equipment

$ (2,221,266)

870
20,033
281,089
-

1,024
62,972
576,084
(5,246)

42,045
62,084
36,779
(24,535)

(33,880)
(14,669)
33,985
(9,899)

(1,565,136)

(1,610,895)

1,450,000
(1,364)

1,400,000
(86,763)
11,951
-

1,448,636

1,325,188

Financing Activities
Issuance of Share Capital

48,600

56,650

Decrease in Cash

(67,900)

(229,057)

97,475

326,532

Cash, Beginning of Year
Cash, End of Period

$

29,575

$

97,475

Supplementary Cash-flow Information:
Interest Paid
Income Taxes Paid

$
$

-

$
$

-

Non-Cash Investing and Financing Activities:
Shares Issued for Property Acquisition

$

$

14,000

11,250

The accompanying notes are an integral part of these consolidated financial statements
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MEDALLION RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2013
NOTE 1 – CORPORATE INFORMATION AND NATURE OF OPERATIONS
Medallion Resources Ltd. (the “Company”) was incorporated on December 8, 1989, under the Business Corporations Act (British
Columbia).
The Company is in the business of acquisition and exploration of mineral properties. The Company’s operations consist generally of
mineral exploration and evaluation of new property acquisitions. This includes acquiring mineral properties, evaluating the merits of
these properties using various techniques such as sampling, trenching and geophysical and geochemical methods as well as drilling.
The Company has not yet determined whether its properties contain mineral reserves that are economically recoverable. The
recoverability of amounts recorded for mineral properties and related deferred costs is dependent upon the discovery of
economically recoverable mineral reserves, confirmation of the Company’s interest in the properties, the ability of the Company to
obtain necessary financing to complete the development, and future profitable production from the properties or proceeds from the
disposition thereof.
The Company is also focusing on a rare earth business strategy involving the mineral monazite, which is available as a by-product
mineral from large heavy-mineral-sands mining operations, and it is seeking monazite processing partnerships by which to extract
and produce rare earths from monazite. Medallion is testing a variety of samples, which have been submitted by heavy-mineralsands producers, to locate suitable quantities and qualities of monazite feed. This testing could lead to monazite purchase
agreements and potentially provide feedstock on a large scale for a planned rare-earth extraction plant. Since no monazite purchase
contracts or extraction plant financing and development agreements are in place at this time, all expenses associated with this
strategy are being written off in the Company’s consolidated statements of loss and comprehensive loss.
The Company’s registered office is Suite 1160 – 595 Howe Street, Vancouver, British Columbia, V6C 2T5.
NOTE 2 – BASIS OF PRESENTATION
Statement of Compliance
These consolidated financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS”), as issued by the International Accounting Standards Board.
The consolidated financial statements were authorized for issue by the Board of Directors on June 26, 2013.
Basis of Measurement
These consolidated financial statements have been prepared on a historical cost basis and are presented in Canadian dollars, which
is also the Company’s functional currency.
The preparation of consolidated financial statements in conformity with IFRS requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the consolidated financial statements and the reported amounts of revenues and expenses during the period. Significant estimates
and assumptions include those related to the recoverability of capitalized mineral property expenditures, assessment of rehabilitation
provisions, valuation allowance on future income taxes and share-based compensation valuations. Actual results could differ from
these estimates. By their nature, these estimates are subject to measurement uncertainty and the effect on the financial statements of
changes in such estimates in future periods could be significant.
Continuance of Operations
These consolidated financial statements are prepared on a going concern basis, which contemplates the realization of assets and
discharge of liabilities in the normal course of business for the foreseeable future. In assessing whether the going concern
assumption is appropriate, management takes into account all available information about the future, which is at least, but not
limited to, twelve months from the end of the reporting period. Management is aware, in making its assessment, of material
uncertainties related to events or conditions that may cast significant doubt upon the entity’s ability to continue as a going concern.
The Company has not generated revenue from operations. The Company incurred a net loss of $1,983,501 for the year ended March
31, 2013 and, as of that date the Company’s accumulated deficit was $17,129,529. The Company does not generate any cash flow
from operations to fund its future activities and has relied principally upon the issuance of securities to fund its exploration and
administrative expenditures. These conditions raise significant doubt regarding the Company’s ability to continue as a going
concern.
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MEDALLION RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2013
NOTE 2 – BASIS OF PRESENTATION (continued)
Continuance of Operations (continued)
The Company will require additional capital to fund its future property acquisitions and exploration programs as well as for
administrative purposes. There is material uncertainty about whether the Company will be able to obtain additional capital. If
management is unable to obtain new funding, the Company may be unable to continue its operations, and amounts realized for
assets may be less than amounts reflected in these consolidated financial statements.
The consolidated financial statements do not include adjustments to amounts and classifications of assets and liabilities that might
be necessary should the Company be unable to continue operations.
NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES
Principles of Consolidation
These consolidated financial statements include the accounts of the Company and its wholly owned inactive subsidiary Medallion
Resources (USA) Inc. All intercompany transactions and balances have been eliminated.
Foreign Currency Translation
These consolidated financial statements are presented in Canadian dollars, which is the Company’s functional currency. Foreign
currency accounts are translated into Canadian dollars as follows:
At the transaction date, each asset, liability, revenue and expense denominated in a foreign currency is translated into Canadian dollars
by the use of the exchange rate in effect at that date. At the period-end date, unsettled monetary assets and liabilities are translated into
Canadian dollars by using the exchange rate in effect at the period-end date and the related translation differences are recognized in net
loss.
Foreign denominated monetary assets and liabilities are translated to their Canadian-dollar equivalents using foreign exchange rates
that prevailed at the balance sheet date. Non-monetary items that are measured at historical cost are translated into Canadian dollars by
using the exchange rate in effect at the date of the initial transaction are not subsequently restated. Non-monetary assets and liabilities
that are measured at fair value or a revalued amount are translated into Canadian dollars by using the exchange rate in effect at the date
the value is determined and the related translation differences are recognized in net loss or other comprehensive loss consistent with
where the gain or loss on the underlying non-monetary asset or liability has been recognized.
Cash and Cash Equivalents
Cash equivalents consist of highly liquid investments with maturities of three months or less when acquired which are readily
convertible into cash.
Equipment
Equipment is initially recorded at cost. The Company amortizes the cost of equipment over their estimated useful lives at the following
annual rates using the declining balance method:
Computer equipment

45%

Residual values and useful economic lives are reviewed at least annually, and adjusted if appropriate, at each reporting date.
Subsequent expenditure relating to an item of equipment is capitalized when it is probable that future economic benefits from the use of
the assets will be increased. All other subsequent expenditures are recognized as repair and maintenance expenses during the period in
which they are incurred. Gains and losses on disposal of equipment are determined by comparing the proceeds from disposal with the
carrying amount of the asset and are recognized within other income in the statement of loss and comprehensive loss.
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MEDALLION RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2013
NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES (continued)
Mineral Properties
i) Pre-exploration costs
Pre-exploration costs are expensed in the year in which they are incurred.
ii) Exploration and Evaluation Expenditures
Once the legal right to explore a property has been acquired, costs directly related to exploration and evaluation expenditures
(“E&E”) are recognized and capitalized, in addition to the acquisition costs. These direct expenditures include such costs as
material used, geological and geophysical surveying costs, drilling costs and payments made to contractors during the
exploration phase. Costs not directly attributable to exploration and evaluation activities, including general administrative
overhead costs, are expensed in the year in which they occur.
The Company may occasionally enter into farm-out or option agreements, whereby the Company will transfer part of a mineral
interest, as consideration for an agreement by the transferee to meet certain exploration and evaluation expenditures which
would have otherwise been undertaken by the Company. The Company does not record any expenditures made by the farmee or
optionee on its behalf. Any cash consideration received from the agreement is credited against the costs previously capitalized to
the mineral interest given up by the Company, with any excess cash accounted for as gain on disposal.
When a project is deemed to no longer have commercially viable prospects to the Company, exploration and evaluation
expenditures in respect of that project are deemed to be impaired. As a result, those exploration and evaluation expenditure
costs, in excess of estimated recoveries, are written off to the statement of loss and comprehensive loss. The Company assesses
exploration and evaluation assets for impairment when facts and circumstances suggest that the carrying amount of an asset may
exceed its recoverable amount. The recoverable amount is the higher of the asset’s fair value less costs and value in use.
Once the technical feasibility and commercial viability of extracting the mineral resources has been determined, the property is
considered to be a mine under development and is classified as ‘mines under construction’. Exploration and evaluation assets are
also tested for impairment before the assets are transferred to development properties.
As the Company currently has no operational income, any incidental revenues in connection with exploration activities are
applied as a reduction to capitalized exploration costs.
Impairment of Non-Financial Assets
At each reporting period the carrying amounts of the Company’s non-financial assets, other than exploration and evaluation assets, are
reviewed for indicators of impairment. If indicators exist, the recoverable amount of the asset is estimated. Exploration and evaluation
assets are assessed for impairment when they are reclassified to property and equipment and if facts and circumstances suggest that the
carrying amount exceeds the recoverable amount.
For purposes of assessing impairment, exploration and evaluation assets and property and equipment are grouped into cash generating
units (“CGU”) defined as the smallest identifiable group of assets that generates cash inflows that are largely independent of the cash
inflows of other assets or groups of assets. The Company has used geographical proximity, geological similarities, analysis of shared
infrastructure, commodity type, assessment of exposure to market risks and materiality to define its CGUs.
If the carrying amount exceeds the recoverable amount, the asset or CGU is recorded at its recoverable amount with the reduction
recognized in net loss. The recoverable amount is the greater of the value in use or fair value less costs to sell. Fair value is the amount
the asset could be sold for in an arm’s length transaction. The value in use is the present value of the estimated future cash flows of the
asset from its continued use. The fair value less costs to sell considers the continued development of a property and market transactions
in a valuation model.
Impairments are reversed in subsequent periods when there has been an increase in the recoverable amount of a previously impaired
asset or CGU and these reversals are recognized in net loss. The recovery is limited to the original carrying amount less depreciation, if
any, that would have been recorded had the asset not been impaired.
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MEDALLION RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2013
NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES (continued)
Government Assistance
Government assistance relates to the recovery of a portion of eligible expenditures on mineral properties from various government
authorities and is recorded in the period in which it is received. Amounts received that relate to mineral properties that have previously
been written off are recorded as other income in the statement of loss and comprehensive loss. Amounts received that relate to existing
mineral properties are used to reduce the carrying amount of the related mineral property.
Rehabilitation Provisions
The Company is subject to various government laws and regulations relating to environmental disturbances caused by exploration and
evaluation activities. The Company records the present value of the estimated costs of legal and constructive obligations required to
restore the exploration sites in the period in which the obligation is incurred. The nature of the rehabilitation activities includes
restoration, reclamation and re-vegetation of the affected exploration sites.
The rehabilitation provision generally arises when the environmental disturbance is subject to government laws and regulations. When
the liability is recognized, the present value of the estimated costs is capitalized by increasing the carrying amount of the related
mineral property. Over time, the discounted liability is increased for the changes in present value based on current market discount rates
and liability specific risks.
Additional environmental disturbances or changes in rehabilitation costs will be recognized as additions to the corresponding assets and
rehabilitation liability in the period in which they occur.
The Company has only performed preliminary exploratory work on its mineral properties, and has not incurred significant
rehabilitation provisions in the current year or prior periods.
Financial Instruments
Financial assets and liabilities are recognized when the Company becomes a party to the contractual provisions of the instrument.
Financial assets are derecognized when the rights to receive cash flows from the assets have expired or have been transferred and
the Company has transferred substantially all risks and rewards of ownership. Financial assets and liabilities are offset and the net
amount is reported in the statement of financial position when there is a legally enforceable right to offset the recognized amounts
and there is an intention to settle on a net basis, or realize the asset and settle the liability simultaneously.
At initial recognition the Company classifies its financial instruments in the following categories depending on the purpose for
which the instruments were acquired: at fair value through profit or loss, loans and receivables, held-to-maturity investments,
available-for-sale and financial liabilities.
i) Financial Assets
Financial assets are classified into one of the following categories based on the purpose for which the asset was acquired. All
transactions related to financial instruments are recorded on a trade date basis. The Company’s accounting policy for each
category is as follows:
At Fair Value Through Profit or Loss
Financial assets are classified at fair value through profit or loss when they are either held for trading for the purpose of shortterm profit taking, derivatives not held for hedging purposes, or when they are designated as such to avoid an accounting
mismatch or to enable performance evaluation where a group of financial assets is managed by key management personnel on a
fair value basis in accordance with a documented risk management or investment strategy. Such assets are subsequently
measured at fair value with changes in carrying value being included in profit or loss.
Loans and Receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. Such assets are recognized initially at fair value plus any directly attributable transaction costs. Subsequent to initial
recognition, loans and receivables are measured at amortized cost using the effective interest rate method, less any impairment
losses.
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MEDALLION RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2013
NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial Instruments (continued)
i) Financial Assets (Continued)
Held-to-Maturity Investments
Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or determinable payments,
and it is the Company’s intention to hold these investments to maturity. They are subsequently measured at amortized cost.
Held-to-maturity investments are included in non-current assets, except for those which are expected to mature within 12 months
after the end of the reporting period.
Available-for-sale Investments
Available-for-sale investments are non-derivatives that are either designated in this category or not classified in any of the other
categories.
Available-for-sale investments are recognized at fair value and are subsequently carried at fair value. Gains or losses arising
from changes in fair value are recognized in other comprehensive loss. Available-for-sale investments are classified as current
except if they are expected to be realized beyond twelve months of the statement of financial position date, where they are
classified as non-current.
ii) Financial Liabilities
Financial liabilities are classified as other financial liabilities, based on the purpose for which the liability was incurred. These
liabilities are initially recognized on the trade date at fair value when the Company becomes a party to the contractual provisions
of the instrument and are subsequently carried at amortized cost using the effective interest rate method. The liabilities are
derecognized when the Company’s contractual obligations are discharged or cancelled or they expire.
Impairment of Financial Assets
At each reporting date, the Company assesses whether there is any objective evidence that a financial asset or a group of financial
assets is impaired. A financial asset or group of financial assets is deemed to be impaired if, and only if, there is objective evidence
of impairment as a result of one or more events that has occurred after initial recognition of the asset and that event has an impact on
the estimated future cash flows of the financial asset or group of financial assets.
Share Capital
Unit Offerings
The Company has adopted the relative fair value method with respect to the measurement of shares and warrants issued as equity
units. The relative fair value method requires an allocation of the net proceeds received based on the pro rata relative fair values of
the components. If and when the warrants are ultimately exercised, the applicable amounts are transferred from warrants to share
capital. If the warrants expire unexercised, the applicable amount is transferred to contributed surplus.
Flow-through Shares
The Company may from time to time, issue flow-through common shares to finance its exploration programs in Canada. Pursuant
to the terms of the flow-through share agreements, these shares transfer the tax deductibility of qualifying resource expenditures to
investors. On issuance, the Company bifurcates the flow-through share into i) a flow-through share premium, equal to the estimated
premium, if any, investors pay for the flow-through feature, which is recognized as a liability, and ii) share capital. Upon expenses
being incurred, the Company derecognizes the liability and recognizes a deferred tax liability for the amount of tax reduction
renounced to the shareholders. The premium is recognized as other income and the related deferred tax is recognized as a tax
provision.
The Company may also be subject to a Part XII.6 tax on flow-through proceeds renounced under the look-back rule, in accordance
with Government of Canada flow-through regulations. When applicable, this tax is accrued as a financial expense until paid.
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MEDALLION RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2013
NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES (continued)
Loss Per Share
Basic income (loss) per share is computed by dividing the net income or loss applicable to common shares of the Company by the
weighted average number of common shares outstanding for the relevant period.
Diluted income (loss) per share is computed by dividing the net income or loss applicable to common shares by the sum of the
weighted average number of common shares issued and outstanding and all additional common shares that would have been
outstanding, if potentially dilutive instruments were converted.
Basic and diluted loss per share are the same in these consolidated financial statements as the inclusion of common share equivalents
would be anti-dilutive.
Share-based Compensation
The grant date fair value of share-based payment awards granted to employees is recognized as an employee expense, with a
corresponding increase in equity, over the period that the employees unconditionally become entitled to the awards. The amount
recognized as an expense is adjusted to reflect the number of awards for which the related service and non-market vesting conditions
are expected to be met, such that the amount ultimately recognized as an expense is based on the number of awards that do meet the
related service and non-market performance conditions at the vesting date. For share-based payment awards with no vesting conditions,
the grant date fair value of the share-based payment is measured to reflect such conditions and there is no adjustment for differences
between expected and actual outcomes.
Where equity instruments are granted to parties other than employees, they are recorded by reference to the fair value of the services
received. If the fair value of the services received cannot be reliably estimated, the Company measures the services received by
reference to the fair value of the equity instruments granted, measured at the date the counterparty renders service.
All equity-settled share-based payments are reflected in contributed surplus, until exercised. Upon exercise, shares are issued from
treasury and the amount reflected in contributed surplus is credited to share capital, adjusted for any consideration paid.
Income Taxes
Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognized in net loss except to the extent that
it relates to a business combination or items recognized directly in equity or in other comprehensive loss.
Current income taxes are recognized for the estimated income taxes payable or receivable on taxable income or loss for the current year
and any adjustment to income taxes payable in respect of previous years. Current income taxes are determined using tax rates and tax
laws that have been enacted or substantively enacted by the year-end date.
Deferred tax assets and liabilities are recognized where the carrying amount of an asset or liability differs from its tax base, except for
taxable temporary differences arising on the initial recognition of goodwill and temporary differences arising on the initial recognition
of an asset or liability in a transaction which is not a business combination and at the time of the transaction affects neither accounting
nor taxable profit or loss.
Recognition of deferred tax assets for unused tax losses, tax credits and deductible temporary differences is restricted to those instances
where it is probable that future taxable profit will be available against which the deferred tax asset can be utilized. At the end of each
reporting period the Company reassesses unrecognized deferred tax assets. The Company recognizes a previously unrecognized
deferred tax asset to the extent that it has become probable that future taxable profit will allow the deferred tax asset to be recovered.
Leases
Where substantially all of the risks and rewards incidental to ownership of a leased asset are not transferred to the Company (an
operating lease), the total rentals payable under the lease are charged to the statement of comprehensive loss on a straight – line
basis over the lease term.
Reclassifications
Certain figures for the prior year have been reclassified to conform to the current year’s presentation.
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MEDALLION RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2013
NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES (continued)
Standards, Amendments and Interpretations Not Yet Effective
The following new standards and amendments to existing standards have been published and are mandatory for annual accounting
periods beginning after January 1, 2013 or later, with early adoption permitted. Other accounting standards or amendments to
existing accounting standards that have been issued but have future effective dates are either not applicable or are not expected to
have a significant impact on the Company’s consolidated financial statements. The Company has not early adopted these revised
standards and none of these is expected to have a significant effect on the Company’s consolidated financial statements.
i) IFRS 7, Financial Instruments: Disclosures, amendments regarding Disclosures – Offsetting Financial Assets and
Financial Liabilities;
ii) IFRS 9, Financial Instruments (New; to replace IAS 39 and IFRIC 9);
iii) IFRS 10, Consolidated Financial Statements (New; to replace consolidation requirements in IAS 27 (as amended in 2008)
and SIC-12);
iv) IFRS 11, Joint Arrangements (New; to replace IAS 31 and SIC-13);
v) IFRS 12, Disclosure of Interests in Other Entities (New; to replace disclosure requirements in IAS 27 (as amended in
2008), IAS 28 (as revised in 2003) and IAS 31);
vi) IFRS 13, Fair Value Measurement (New; to replace fair value measurement guidance in other IFRSs);
vii) IAS 27, Separate Financial Statements (Amended in 2011);
viii) IAS 28, Investments in Associates and Joint Ventures (Amended in 2011);
ix) IAS 32, Financial Instruments: Presentation, amendments regarding Offsetting Financial Assets and Financial Liabilities;
x) IFRIC 20, Stripping Costs in the Production Phase of a Surface Mine (New).
NOTE 4 – SHORT-TERM INVESTMENTS
During the year ended March 31, 2012, the Company invested in a Guaranteed Investment Certificate (“GIC”) issued by its bank, in
the amount of $2,400,000 with a maturity date of November 19, 2012 that provided interest at the prime rate less 1.80% if held to
maturity. Interest income is recorded on the GIC and is included in Other Receivables. Upon maturity of the GIC, the Company
invested in a GIC in the amount of $800,000 with a maturity date of November 18, 2013 that provides interest at the prime rate less
1.95% if held to maturity. The Company has redeemed $400,000 of the currently held GIC leaving a balance at March 31, 2013 of
$400,000.
NOTE 5 – MINERAL PROPERTIES

Balance at March 31, 2011

Eden Lake
Property

Red Wine
Property

$

$

570,891

174,269

Total
$

745,160

Property-acquisition costs
Exploration expenditures:
Field expenses
Geological
Other
Impairment
Balance at March 31, 2012

-

14,000

14,000

5,193
(576,084)
-

700
52,756
28,114
269,839

700
52,756
33,307
(576,084)
269,839

Property-acquisition costs
Impairment
Balance at March 31, 2013

-

11,250
(281,089)
$
-

11,250
(281,089)
-

$
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MEDALLION RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2013
NOTE 5 – MINERAL PROPERTIES (continued)
Eden Lake Property, Manitoba
On September 12, 2011, the Company terminated and returned the Eden Lake property to Rare Element Resources Ltd. As a result,
$576,084 of exploration expenditures incurred on this property by the Company, of which $5,193 were incurred during the year
ended March 31, 2012, were written off.
Red Wine Property, Labrador
On April 10, 2010, the Company signed a letter agreement with Polaris Capital Ltd. (the “vendor”), a private corporation, to acquire
a 100% interest in four mineral licenses comprising the Red Wine rare earth mineral property located in the province of
Newfoundland and Labrador. The letter agreement was amended on June 10, 2010 ($2,160 paid to vendor), March 16, 2011,
(50,000 common shares issued to vendor with a fair value of $14,000) and May 8, 2012 (50,000 common shares issued to vendor
with a fair value of $11,250) to include three additional mineral licenses which were staked by the vendor and to make certain other
minor changes to the letter agreement. As a result, the Company is acquiring a 100% interest in a total of seven mineral claims in
Labrador, Canada. The property is subject to a 3% net smelter return royalty, half of which the Company can purchase for
$1,500,000.
Red Wine Property, Labrador (continued)
On March 31, 2013, the Company entered into a further amended letter agreement with the vendor. Under the terms of the amended
letter agreement, the Company will pay an aggregate of $480,000, issue an aggregate of 1,600,000 common shares and incur
exploration expenditures totaling $350,000, as follows:
Making $480,000 of cash payments as follow:
o
$2,500 upon execution of the amended letter agreement (paid May 14, 2013);
o
$2,500 by September 30, 2013;
o
an additional $50,000 by March 31, 2014;
o
an additional $100,000 by March 31,2015;
o
an additional $100,000 by March 31, 2016;
o
an additional $100,000 by March 31, 2017; and
o
an additional $125,000 by March 31, 2018
Issuing to the vendor 1,600,000 common shares as follow:
o
50,000 shares upon execution of the amended letter agreement (issued May 13, 2013);
o
an additional 100,000 shares by March 31, 2014;
o
an additional 250,000 shares by March 16, 2015;
o
an additional 350,000 shares by March 16, 2016;
o
an additional 350,000 shares by March 16, 2017; and
o
an additional 500,000 shares by March 16,2018;
Incurring expenditures totaling $350,000 as follow:
o
an additional $50,000 by March 16, 2014;
o
an additional $100,000 by March 16, 2015;
o
an additional $100,000 by March 16, 2016; and
o
an additional $100,000 by March 16, 2017.
The Company assesses exploration and evaluation assets for impairment when facts and circumstances suggest that the carrying
amount of an asset may exceed its recoverable amount. The Company has determined that the carrying amount of the Red Wine
Property exceeds its recoverable amount and therefore has written off $281,089 to the consolidated statements of loss and
comprehensive loss. The Company retains its contractual rights in respect of the Red Wine Property.
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March 31, 2013
NOTE 6 – PROJECT INVESTIGATION
Details of Project Investigation costs in connection with the Company’s efforts to finance, develop and construct monazite
processing facilities in the Middle East are as follows:

Consulting
Legal
Travel and accommodation
Other

2013

2012

$

$

$
NOTE 7 – EQUIPMENT
Net book value of computer equipment is as follows:
Computer
Equipment
Cost
Balance – March 31, 2011
Additions
Balance – March 31, 2012
Additions
Balance – March 31, 2013

$
$
$

Accumulated Depreciation
Balance – March 31, 2011
Depreciation for the year
Balance – March 31, 2012
Depreciation for the year
Balance – March 31, 2013

$

Carrying Amounts
Balance – March 31, 2012
Balance – March 31, 2013

15

10,066
10,066
1,364
11,430

$

7,791
1,024
8,815
870
9,685

$
$

1,251
1,745

284,656
10,000
337,223
4,206
636,085

$

10,000
27,674
37,674

MEDALLION RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2013
NOTE 8 – RELATED PARTY TRANSACTIONS
Related party transactions not disclosed elsewhere in these statements are as follows:
a) During the year ended March 31, 2013, $144,000 (2012 - $146,000) was charged by a private company controlled by the Chief
Executive Officer (the “CEO”) of the Company for management fees. At March 31, 2013, $761 (2012 - $nil) was owed to the
CEO.
b) During the year ended March 31, 2013, the Company incurred $73,318 (2012 - $63,556) of legal fees to a law firm in which a
director of the Company is a principal. At March 31, 2013, $3,204 (2012 - $13,877) was owed to this firm.
c) During the year ended March 31, 2013, $122,954 (2012 - $122,537) was charged by a private company controlled by the
President of the Company for management fees. In addition, $9,375 (2012 - $13,713) was charged by the company for
marketing consulting fees. At March 31, 2013, $783 (2012 - $666) was owed to the President and $nil (2012 - $10,878) was
owed to this company.
d) During the year ended March 31, 2013, the Company paid $25,111 (2012 – $22,137) in rent in connection with an office sublease the Company entered into with a company owned by a director (see Note 10).
e) During the year ended March 31, 2013, the Company incurred $66,275 (2012 - $67,783) of consulting fees to the Chief
Financial Officer (the “CFO”) of the Company. At March 31, 2013, $1,194 (2012 - $5,056) was owed to the CFO.
f) During the year the Company paid a total of $nil (2012 - $5,000) on account of directors’ fees to directors of the Company.
NOTE 9 – SHARE CAPITAL
Authorized share capital consists of an unlimited number of common shares without par value.
a) During the year ended March 31, 2012, a total of 160,000 stock options were exercised at an average price of $0.16 per share for
proceeds of $25,375. A fair value of $67,227 was transferred to share capital upon the exercise of these options.
b) During the year ended March 31, 2012, a total of 193,500 finders’ warrants were exercised at $0.15 per share for total proceeds
of $29,025. A fair value of $15,610 was transferred to share capital upon exercise of these finders’ warrants
c) During the year ended March 31, 2012, a total of 22,500 finders’ compensation options were exercised at $0.10 per share for
total proceeds of $2,250. A fair value of $2,630 was transferred to share capital upon exercise of these finders’ compensation
options.
d) During the year ended March 31, 2012, the Company issued 50,000 shares at a value of $0.24 per share for a total value of
$14,000 as an option payment toward the acquisition of a 100% interest in the Red Wine Property (Note5).
e) During the year ended March 31, 2013 a total of 250,000 stock options were exercised at an average price of $0.15 per share for
proceeds of $37,500. A fair value of $50,200 was transferred to share capital upon exercise of these options.
f)

During the year ended March 31, 2013 a total of 79,777 finders’ warrants were exercised for total proceeds of $11,100. A fair
value of $6,299 was transferred to share capital upon exercise of these finders’ warrants.

g) During the year ended March 31, 2013, the Company issued 50,000 shares at a value of $0.225 per share for a total value of
$11,250 as an option payment toward the acquisition of a 100% interest in the Red Wine Property (Note 5).
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NOTE 9 – SHARE CAPITAL (continued)
Warrants
A summary of the changes in the Company’s warrants is presented below:
Number of
Warrants
Balance – March 31, 2011

9,164,794

Exercised
Expired
Balance – March 31, 2012
Exercised
Expired
Balance – March 31, 2013

Weighted Average
Exercise Price
$

0.34

(193,500)

0.15

(1,979,117)

0.26

6,992,177

0.36

(79,777)

0.14

(727,837)

0.40

6,184,563

$

0.36

As of March 31, 2013, the following warrants were outstanding:

Expiry Date

Number of Warrants
Outstanding

Exercise Price

July 12, 2013

1,591,000

October 25, 2013

1,958,335

0.40

November 12, 2013

2,635,228

0.40

6,184,563

$

$

0.25

0.36

Stock Options
The Board of Directors is authorized, pursuant to the Company’s Stock Option Plan, to grant options to directors, officers,
consultants or employees to acquire up to 10% of the issued and outstanding common shares at the time of grant. The exercise price
for a stock option must not be less than the market price of the Company’s common shares at the time the option is granted, less
applicable discounts permitted by the TSX Venture Exchange. Stock options granted under this plan are exercisable over a period
not exceeding five years.
a)

On June 14, 2011, the Company granted 75,000 stock options to a consultant of the Company with an exercise price of $0.23
per share and an expiry date of June 14, 2016. These stock options vested and were exercisable immediately.

b) On September 21, 2011, the Company granted 100,000 stock options to a director of the Company with an exercise price of
$0.17 per share and an expiry date of September 21, 2016. These stock options vested and were exercisable immediately.
c)

On October 24, 2011, the Company granted 200,000 stock options to a company that advises the Company with an exercise
price of $0.155 per share and expiry date of October 24, 2016. Of these, 50,000 stock options vested immediately with 50,000
stock options vesting on each of January 24, 2012, April 24, 2012 and October 24, 2012.

d) On March 1, 2012, the Company granted 132,193 stock options to a consultant of the Company with an exercise price of $0.24
per share and expiry date of March 1, 2014. The stock options will vest when the consultant meets certain financing-related
performance criteria. As at March 31, 2013 these criteria had not been met.
e)

On April 3, 2012, a total of 417,807 stock options with an exercise price of $0.24 were granted to consultants to the Company.
267,807 of these stock options have an expiry date of March 1, 2014. These stock options will vest when the consultant meets
certain financing - related performance criteria. As at March 31, 2013 these criteria had not been met. 150,000 stock options
have an expiry date of April 3, 2014 and these options vested and were exercisable immediately.
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NOTE 9 – SHARE CAPITAL (continued)
Stock-based compensation expense is determined using the Black-Scholes option pricing model. During the year ended March 31,
2013, the Company recognized stock-based compensation expense of $20,033 (2011 - $62,972) in contributed surplus. The
weighted average fair value of the options granted during the year ended March 31, 2013, was $0.05 (2012 - $0.12). The Company
used the following weighted average assumptions:
2013
2012
Risk-free interest rate
1.11%
1.28%
Expected share price volatility
84%
121%
Expected option life in years
1.91
2.40
Dividend yield
Nil%
Nil%
A summary of the changes in the Company’s stock options is presented below:
Number of
Stock Options

Weighted Average
Exercise Price

Balance – March 31, 2011
Granted
Exercised
Expired

4,070,000
507,193
(160,000)
(425,000)

Balance – March 31, 2012
Granted
Exercised

3,992,193
417,807
(250,000)

Balance – March 31, 2013 – Outstanding

4,160,000

$

0.30

Balance – March 31, 2013 – Exercisable

3,760,000

$

0.31

$

0.31
0.19
0.16
0.36
0.30
0.24
0.15

Stock Options (continued)
As of March 31, 2013, the following options were outstanding:

Expiry Date
January 7, 2014
January 20, 2014
March 1, 2014
April 3, 2014
November 6, 2014
November 30, 2014
February 10, 2015
February 23, 2015
September 13, 2015
January 27, 2016
June 14, 2016
September 21, 2016
October 24, 2016

Number of Options
Outstanding
290,000
130,000
400,000
150,000
440,000
35,000
35,000
70,000
960,000
1,275,000
75,000
100,000
200,000
4,160,000
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Exercise Price
$ 0.15
0.15
0.24
0.24
0.15
0.17
0.175
0.20
0.265
0.50
0.23
0.17
0.155
$ 0.30

MEDALLION RESOURCES LTD.
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NOTE 9 – SHARE CAPITAL (continued)
Finder’s Options
Number of
Finder’s Options
Balance – March 31, 2011

Weighted Average
Exercise Price

22,500

Exercised

$

(22,500)

Balance – March 31 2012 and 2013

-

0.10
0.10

$

-

NOTE 10 – COMMITMENTS
The Company has entered into a sub-lease with a company owned by a director for office premises which has been renewed as of
June 30, 2013 for an additional year to June 30, 2014 with monthly rent of $2,160. The following is a summary of the future lease
commitments:
Fiscal 2014
Fiscal 2015

$
$

25,920
6,480

The Company has entered into a consulting agreement whereby should the consultant assist with sourcing, negotiating, and entering
into an agreement for financing the construction and operation of a monazite-based rare-earth extraction facility in the Middle East,
a fee of 2.0% of any financing of $10,000,000 or more will be payable.
The Company has entered into a consulting agreement whereby should the consultant assist with sourcing, negotiating, and entering
into a purchase contract for monazite ore, bonuses will be payable as follows:
a)

$50,000 USD for each agreement to purchase a minimum of 25,000 tonnes of net monazite ore, and

b)

in addition to the bonus payable in a) above, $50,000 USD for each contract to purchase a minimum of 100,000 tonnes of net
monazite ore.

NOTE 11 – FINANCIAL INSTRUMENTS
The following table sets forth the levels in the fair value hierarchy in which the Company’s financial assets and liabilities are
measured and recognized in the statement of financial position. Assets are classified in their entirety based on the lowest level of
input that is significant to the fair value measurement.
Quoted Prices in Active
Markets for Identical
Instruments
(Level 1)
Cash
Short-term investments

$
$

Significant Other
Observable Inputs
(Level 2)

29,575
400,000

-

Significant
Unobservable Inputs
(Level 3)
-

Balance,
March 31,
2013
$
$

29,575
400,000

The fair value of the Company’s other receivables, accounts payables and accrued liabilities, and due to related parties approximates
their carrying values. The Company’s financial instruments are exposed to certain financial risks including credit risk, liquidity risk,
and commodity-price risk.
a) Credit risk
The Company’s cash and short-term investments are held in a major Canadian financial institution. The Company’s other
receivables consist primarily of goods and services tax due from the federal government of Canada.
b) Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company
manages liquidity risk through the management of its capital structure. Accounts payable and accrued liabilities are due within
the current operating period.
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NOTE 11 – FINANCIAL INSTRUMENTS (continued)
c) Commodity price risk
The ability of the Company to develop its mineral properties and the future profitability of the Company are directly related to
the market price of several commodities. The Company has not hedged any potential future commodity sales. The Company
closely monitors commodity prices to determine the appropriate course of action to be taken by the Company.
d) Sensitivity analysis
The Company has, for accounting purposes, designated its cash and short-term investments as held-for-trading, which are
measured at fair value. Accounts payable and accrued liabilities are classified as other financial liabilities which are measured at
amortized cost. As at March 31, 2013, the carrying and fair value amounts of the Company’s financial instruments are the same.
Based on management’s knowledge and experience of the financial markets, management does not believe that the Company’s
current financial instruments will be affected significantly by interest rate risk, foreign currency risk and price risk. The Company
does not hold significant balances in foreign currencies to give rise to exposure to foreign exchange risk. Commodity price risk
could, however, affect the Company. In particular, the Company’s future profitability and viability of development depends upon
world markets for natural resources. As of March 31, 2013, the Company was not a producing entity. As a result, commodity price
risk could affect the completion of future equity transactions such as equity offerings and the exercise of stock options and warrants.
The Company closely monitors commodity prices, individual equity movements, and the stock market to determine the appropriate
course of action to be taken.
NOTE 12 - MANAGEMENT OF CAPITAL RISK
The Company manages its cash, common shares, stock options, finder’s options and warrants as capital (Note 9). The Company’s
objectives when managing capital are to safeguard the Company’s ability to continue as a going concern in order to pursue the
development of its mineral properties and to maintain a flexible capital structure which optimizes the costs of capital at an
acceptable risk.
The Company manages the capital structure and makes adjustments to it in light of changes in economic conditions and the risk
characteristics of the underlying assets. To maintain or adjust its capital structure, the Company may look to issue new shares, issue
new debt, acquire or dispose of assets or adjust the amount of cash. In order to facilitate the management of its capital requirements,
the Company prepares expenditure budgets that are updated as necessary depending on various factors, including successful capital
deployment and general industry conditions. In order to maximize ongoing exploration efforts, the Company does not currently pay
out dividends. The Company’s investment policy is to invest its short-term excess cash in highly liquid short-term interest-bearing
investments issued by a major Canadian chartered bank.
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NOTE 13 – INCOME TAXES
The Company has non-capital losses for income tax purposes of approximately $4,846,000 (2012 - $3,140,000), which may be used to
reduce future taxable income in Canada, expiring between 2014 and 2033. The Company has a net capital loss of $130,000 (2012 $130,000), which can be carried forward to set off against future taxable capital gains. The Company has unclaimed exploration and
development expenditures of approximately $5,597,000 (2012 - $5,525,000) which can be deducted for income tax purposes in Canada
in future years at the Company’s discretion.
Future income tax assets and liabilities are recognized for temporary differences between the carrying amounts of items on the
statement of financial position and their corresponding tax values as well as for the benefit of losses available to be carried forward to
future years for tax purposes that are more likely than not to be realized.
The reconciliation of income tax benefit computed at statutory rates to the reported income tax benefit is as follows:
2013
Loss before income taxes

$

2012

(1,983,501)

$

25.00%

(2,221,266)
26.13%

Income tax benefit computed at Canadian statutory rates
Mineral property costs expensed
Write off of mineral properties
Stock-based compensation
Other
Change in tax rate
Change in valuation allowance

$

496,000
(15,000)
(70,000)
(5,000)
21,000
(427,000)

$

580,000
(176,000)
(151,000)
(16,000)
47,000
(3,000)
(281,000)

Future income tax recovery

$

-

$

-

Significant components of the Company’s future tax assets and liabilities, after applying enacted corporate income tax rates, are as
follows:
March 31,
March 31,
2013
2012
Future income tax assets (liabilities):
Non-capital loss carry-forwards
Capital loss carry-forwards
Equipment
Mineral properties
Undeducted financing costs

$

1,212,000
16,000
3,000
1,399,000
33,000

$

2,663,000
(2,663,000)

Valuation allowance for future income tax assets
$

-

802,000
16,000
3,000
1,314,000
57,000
2,192 ,000
(2,192,000)

$

-

In assessing the realizability of future tax assets, management considers whether it is more likely than not that some portion or all of
the future tax assets will not be realized. The ultimate realization of future tax assets is dependent upon the generation of future
taxable income during the periods in which those temporary differences become deductible. Management considers the scheduled
reversal of future tax liabilities, projected future taxable income, and tax planning strategies in making this assessment. The amount
of the future tax asset considered realizable could change materially in the near term based on future taxable income during the
carry forward period. A valuation allowance has been provided against all net future tax assets, as realization of such net assets is
uncertain.
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NOTE 14 – SUBSEQUENT EVENTS
Subsequent to March 31, 2013 the following events took place:

a) On May 13, 2013, pursuant to the amended letter agreement entered into with the vendor of the Red Wine Property 50,000
shares of the Company were issued at a price of $0.19 per share ; and on May 14, 2013, a payment of $2,500 was made.
b) On June 1, 2013, the Company cancelled 15,000 stock options with an exercise price of $0.50.
c) On June 3, 2013, the Company granted 400,000 stock options to two consultants to the Company with an exercise price of
$0.205 per share and expiry date of June 3, 2018. These stock options vest immediately.

d) On June 16, 2013, the Company signed a memorandum of understanding with a company to jointly fund and conduct studies to
investigate the viability of developing, constructing and operating a monazite-based rare-earth extraction facility in Oman.
e) On June 24, 2013, the Company completed a private placement financing in which 2,000,000 common shares were issued at a
price of $0.20 per share for gross proceeds of $400,000 to the President of the Company and parties under his influence or
control.

f) On June 19, 2013, a total of 50,000 warrants were exercised at a price of $0.25 for proceeds of $12,500.
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