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Notice of No Auditor Review of Interim Financial Statements

The accompanying unaudited interim financial staets of the Company have been prepared by, anth@nmesponsibility of the
Company’s management.

The Company's independent auditor has not perforanexliew of these financial statements.




MEDALLION RESOURCES LTD.
(An Exploration-Stage Company)
CONSOLIDATED BALANCE SHEETS

December 31, March 31,
2010 2010
(Unaudited) (Audited)
ASSETS
Current
Cash $ 383,049 $ 230,669
Short-term Investments 3,250,000 -
Prepaid Expenses and Other Receivables 60,113 53,745
3,693,162 284,414
Mineral Properties (Note 3) 737,884 192,689
Reclamation Bond (Note 4) 11,951 11,951
Equipment (Note 5) 1,565 2,363
$ 4,444,562 $ 491,417
LIABILITIES
Current
Accounts Payable and Accrued Liabilities $ 36,955 $ 58,057
Due to Related Parties (Note 7) 32,843 43,850
Promissory Notes (Note 7) - 51,290
69,798 153,197
SHAREHOLDERS'’ EQUITY (DEFICIT)
Share Capital (Note 6) $ 14,973,369 $ 11,372,638
Warrants (Note 6) 1,353,184 362,979
Contributed Surplus (Note 6) 570,535 544,581
Deficit (12,522,324) (11,941,978)
4,374,764 338,220
$ 4,444,562 491,417
Continuance of Operations (Note 1)
Subsequent Events (Note 11)
Approved on behalf of the Board:
/s/ Donald M. Lay /s William H. Bird
Donald M. Lay — Director William H. Bird — Direato

The accompanying notes are an integral part oétbessolidated financial statements




MEDALLION RESOURCES LTD.
(An Exploration-Stage Company)
CONSOLIDATED STATEMENT OF LOSS

(Unaudited)

For the Three Months Ended For the Nine Months Ended

December 31 December 31
2010 2009 2010 2009

Expenses

Amortization $ 266 $ 484 $ 798 $ ,45D

Consulting Fees (Note 7) 58,229 16,750 102,672 1087,

Investor Relations 40,070 5,192 121,858 9,236

Management Fees (Note 7) 31,800 19,190 77,750 963,2

Office and General 12,186 9,860 33,790 45,510

Professional Fees (Note 7) 9,488 20,936 52,297 4149,

Exploration Expenditures on Written off

Properties 3,742 188,396 4,618 216,569

Rent 5,454 4,792 16,590 14,601

Stock-based Compensation - 71,042 210,925 77,310

Transfer Agent and Filing Fees 24,680 4,350 34,30 9,125

Write off of Deferred Financing Fees - - - 43,694

185,915 340,992 655,605 577,309

Other Items

Interest Income (4,381) - (4,421) -

Gain on Sale of Marketable Securities - - - (4,854)

Government Assistance (70,838) (147,104) (70,838) (147,104)

Write Off of Mineral Property (Note 3) - - - 4794
Net Loss for the Period $ (110,696) $ (193,888) $ (580,346) $ (472,500)
Loss per Share

Basic and Diluted $ (0000 $ (0.01) $ (0.02) $ (0.03)
Weighted Average Shares Outstanding 41,576,166 1229153 31,498,610 16,044,698

The accompanying notes are an integral part oétbessolidated financial statements




MEDALLION RESOURCES LTD.
(An Exploration-Stage Company)
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

For the Three Months Ended For the Nine Months Ended

December 31

December 31

2010 2009 2010 2009
Cash Flow Provided By (Used in)
Operating Activities
Net Loss for the Period $ (110,696% (193,888)% (580,346)% (472,500)
Adjusted for items not involving cash:
Amortization 266 484 798 1,450
Stock-based Compensation - 71,042 210,925 77,310
Gain on Sales of Marketable Securities - - - (4,854)
Accrued Interest on Promissory Note (2,713) 1,322 (1,290) 3,965
Foreign Exchange Adjustment - - - 3,196
Write off of Resource Property - - - 47,149
Net change in non-cash working capital items:
Prepaid Expenses and Other Receivables (467) (183,424) (6,368) (177,819)
Accounts Payable and Accrued Liabilities (12,496) 24,908 (21,102) 38,648
Government Assistance - 147,035 - 147,035
Due to Related Party 26,587 (19,625) (11,007) 61,532
(99,519) (152,146) (408,390) (274,888)
Investing Activities
Mineral Properties (139,858) (137,658) (545,195) (137,658)
(139,858) (137,658) (545,195) (137,658)
Financing Activities
Issuance of Share Capital 3,849,227 751,625 4,739,852 751,625
Share Issue Costs (238,909) (79,616) (333,887) (79,616)
Deferred Financing Costs - - - 42,694
Repayment of Promissory Note (50,000) (13,519) (50,000) (13,519)
Share Subscription - 233,250 - 269,940
3,560,318 891,740 4,355,965 971,124
Increase (Decrease) in Cash and Cash
Equivalents 3,320,941 601,936 3,402,380 558,578
Cash and Cash Equivalents, Beginning of
Period 312,108 17,926 230,669 61,284
Cash and Cash Equivalents, End of Period  $ 3,633,049 $ 619,862 $ 3,633,049 $ 619,862
Made up of:
Cash 383,049 619,86: 383,04 619,862
Short-term Investments 3,250,000 - 3,250,00 -
Cash and Cash Equivalents, End of Period $ 3,633,049 $ 619,862 $ 3,633,049 $ 619,862




MEDALLION RESOURCES LTD.
(An Exploration-Stage Company)
CONSOLIDATED STATEMENTS OF CASH FLOWS (cont'd)
(Unaudited)

For the Three Months Ended For the Nine Months Ended

December 31 December 31
2010 2009 2010 2009
Supplementary Net Cash-flow Information:
Net Interest Paid $ 2,713 $ 185 $ 2,713 $ 13,518
Net Income Taxes Paid $ -$ - % - % -

The accompanying notes are an integral part oétbessolidated financial statements




MEDALLION RESOURCES LTD.
(An Exploration-Stage Company)
CONSOLIDATED STATEMENTS OF SHAREHOLDERS'’ EQUITY (DE FICIT)
For the Year Ended March 31, 2010 and the Periodiitied December 31, 2010

(Unaudited)
< Accumulated
Number of Other Total
Common Contributed Comprehensive Shareholders’
Shares Amount Warrants Surplus Income Deficit Equity
Balance, March 31, 2009 15,222,153 $10,799,183 $ 194,972 $ 2H4 % 5,604 $(11,359,918) $(103,744)
Shares Issued For:
Private placement (Note 6a) 3,900,000 241,755 158,2 - - - 390,000
Private placement (Note 6b) 2,066,429 361,625 - - - - 361,625
Private placement (Note 6¢) 2,150,000 240,310 ¥8p,9 - - - 376,250
Share Issue Costs (Notes 6a, b and c) - (167,172) 0,142 36,826 - - (110,203)
Stock-based Compensation - - - 115,019 - - 115,019
Tax Benefit Renounced to Flow-through - (103,063) - - - -
Shares (103,063)
Expiry of Warrants - - (136,321) 136,321 - -
Change in Fair Market Value of Available-
for-sale Marketable Securities:
Increase in fair value during the year - - - - (750 - (750)
Realized gain on sale of marketable - - - (4,854) -
securities - (4,854)
Net Loss for the Year - - - - - (582,060) (582,060)
Balance, March 31, 2010 23,338,583 11,372,638 362,979 544,581 - (11,941,978) 338,220
Shares Issued On:
Private placement (Note 6d) 2,999,999 0,@80 - - - - 450,000
Private placement (Note 6€) 2,120,000 169,394 95,606 - - - 265,000
Private placement (Note 6f) 9,000,000 1,946,858 , 1483 - - - 2,700,000
Stock options exercised (Note 6g) 475,000 225,598 - (147,698) - - 77,900
Warrants exercised (Note 6h) 5,098,475 1,353,543 37,829) - - - 1,116,214
Brokers’ options exercised (Note 6i) 286,000 54,186 12,526 (38,112) - - 28,600
Property acquisition (Note 6j) 200,000 46,000 - - - - 46,000
Finders units (Note 6f) 187,127 40,665 15,473 - - 56,138
Share Issue Costs (Notes 6d , e and f) - (685,513) 351,626 - - - (333,887)
Expiry of Warrants - - (839) 839 - - -
Stock-based Compensation - - - 210,925 - 210,925
Net Loss for the Period (580,346) (580,346)
Balance, December 31, 2010 43,705,181  $14,973,369 1,353,184 $0,%85 - $(12,522,324) $ 4,374,764

The accompanying notes are an integral part oétbessolidated financial statements




MEDALLION RESOURCES LTD.

(An Exploration-Stage Company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2010

(Unaudited)

NOTE 1 - NATURE AND CONTINUANCE OF OPERATIONS

The Company is in the business of acquisition aqudogation of mineral properties. The Company’s m@piens consist generally of
mineral exploration and evaluation of new propaitguisitions. This includes acquiring mineral pmigs, evaluating the merits of
these properties using various techniques suchrapling, trenching geophysical and geochemical otsttas well as drilling. The
Company has not yet determined whether its pragertontain mineral reserves that are economicabowverable. The

recoverability of amounts recorded for mineral pndigs and related deferred costs is dependent tipendiscovery of

economically recoverable mineral reserves, confionaof the Company’s interest in the propertié®, ability of the Company to
obtain necessary financing to complete the devedopnand future profitable production or proceedsifthe disposition thereof.

These consolidated financial statements have besgamd on a going-concern basis, which impliesGbmpany will continue to
realize the carrying value of assets and dischi@rgiabilities in the normal course of businesdseTCompany has never generated profitable
operations and has accumulated losses of $12,5P2i8@e inception. As at December 31, 2010, the g2myis working capital was
$3,623,364 (March 31, 2010 - working capital deficy $131,217). These financial statements dormtide any adjustments to the
recoverability and classification of recorded assebunts and classification of liabilities that htifpe necessary should the Company
be unable to continue as a going concern. The Cayigactivities have been funded through the shkessets and equity financings,
and the Company expects that it will continue t@blke to utilize these sources of financing uhtilevelops cash flow from operations.
If such funds are not available or cannot be obtiithe Company will be forced to curtall its aitités to a level for which funding is
available or can be obtained. The Company hagiexged recurring losses since inception and tdiramation of the Company as a
going concern is dependent upon its ability to inbfiaancing for the continuing acquisition, ex@ton and development of mineral
properties and to sustain operations. There camo lassurance, however, that the Company will be takineet the above objectives.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

These interim consolidated financial statementhefCompany have been prepared in accordance \aitadian generally accepted
accounting principles (GAAP) and follow the sameaamting policies and methods of application asatweual financial statements.
These interim financial statements do not includalli respects the annual disclosure requiremen@GAAP and should be read in
conjunction with the most recent annual finandiatlesnents. These accounting principles includéditewning significant policies:

Principles of Consolidation
These financial statements have been preparecconsalidated basis and include the accounts o€tmpany and its wholly owned
subsidiary Medallion Resources (USA) Inc.

In June 2006, the Company incorporated MedalliosoRices (USA) Inc., in the State of Nevada, US/Ag aholly-owned subsidiary.
The purpose of the new subsidiary was to hold thegany’'s USA properties and to carry on such bssiiethe USA as is necessary
to maintain, explore and develop the Company’s gntgs. However, the subsidiary currently has radenial assets, liabilities or
operations.

Estimates, Assumptions and Measurement Uncertainty

The preparation of consolidated financial statemé@ntonformity with Canadian GAAP requires manageimo make estimates and
assumptions that affect the reported amounts etsiasid liabilities and disclosure of contingesets and liabilities at the date of the
consolidated financial statements and the repaatedunts of revenues and expenses during the peigdificant estimates and
assumptions include those related to the recowiyabf capitalized mineral property expenditur@ssessment of asset retirement
obligations, valuation allowance on future incomees and stock-based compensation valuations. IAesudts could differ from these
estimates. By their nature, these estimates ajectub measurement uncertainty and the effecherfimancial statements of changes in
such estimates in future periods could be sigmifica

Foreign Currency Translation
The consolidated financial statements are preseintedanadian dollars. Foreign denominated monesgsets and liabilities are
translated to their Canadian-dollar equivalentsgifreign exchange rates that prevailed at thenioal sheet date. Non-monetary items




MEDALLION RESOURCES LTD.

(An Exploration Stage Company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2010

(Unaudited)

NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES (cont'd)

are translated at historical exchange rates, exoejtems carried at their market value, which amslated at the rate of exchange in
effect at the balance-sheet date. Revenue and sxjitems are translated at average rates of exelduring the period. Exchange
gains or losses arising on foreign currency trdioslare included in the determination of operatiegplts for the period.

Cash and Cash Equivalents
Cash equivalents consist of highly liquid investteemhich are readily convertible into cash withtuniéies of three months or less
when acquired.

Equipment
Equipment is initially recorded at cost. The Companovides for amortization of its computer equipmeat 45% on a declining
balance (one-half of the rate is taken in the péacquisition and disposition).

Mineral Properties

The Company capitalizes the acquisition costs aenail properties and related exploration and dewedmt costs. The amounts shown
for mineral properties represent costs incurredatie, less write-downs, and do not necessarilgaefiresent or future values. These
costs will be amortized over the estimated progtadives of the properties upon commencement ofneeroial production using the
unit-of-production method. Costs relating to mih@raperties that are sold or abandoned are writfewhen such events occur or are
written down to a nominal amount when managemecitlde not to commit any further exploration or depment of the property.
Interests acquired under option agreements, wheyptign payments are made at the sole discretidheo€Company, are recorded in
the accounts at such time as the payments are Mhdegroceeds from options granted are applietleaost of the related property
and any excess is included in earnings for theddeAlthough the Company has taken steps to vétl#yto mineral properties in which
it has or is acquiring an interest, according te tisual industry standards for the stage of exjoraof such properties, these
procedures do not guarantee the Company'’s titleh uoperties may be subject to prior agreementsaosfers and title may be
affected by undetected title defects.

Government Assistance

Government Grants relate to the recovery of a @ortf eligible expenditures on mineral propertiesnt various government
authorities and are recorded in the period in withety are received. Amounts received that retatmineral properties that have
previously been written off are recorded as Otheoine. Amounts received that relate to existingenail properties are used to reduce
the carrying amount of the related mineral property

Impairment of Long-lived Assets

The Company follows the recommendations of Canatfiatitute of Chartered Accountants (“CICA") HandioSection 3063,
“Impairment of Long-Lived Assets”. Section 3063addishes standards for recognizing, measuring &ulbding impairment of long-
lived assets held for use. The Company conductisnfigirment test on long-lived assets when eventshanges in circumstances
indicate that the carrying amount may not be re@ble. Impairment is recognized when the carryimguant of an asset to be held and
used exceeds the undiscounted future net cash Beapscted from its use and disposal. If there isngrairment, the impairment
amount is measured as the amount by which theigraymount of the asset exceeds its fair valueutatbd using discounted cash
flows when quoted market prices are not available.

Asset Retirement Obligation

The Company follows the recommendations of the CKandbook Section 3110, “Asset Retirement Obligefio This section
requires the recognition of the fair value of thigation associated with the retirement of targibihg-lived assets be recorded in the
period in which the liability is incurred, with @esponding increase in the carrying value of di@ted asset. The liability is accreted
over time for changes in the fair value of theilighthrough changes to accretion expenses. TDstsacapitalized to the related assets
are depleted to earnings in a manner consistehttigt underlying asset. As at December 31, 201@sset retirement obligation has
been recognized.

Comparative Figures
Comparative figures have been reclassified, whepécable, to conform to the current year’'s preatonm.




MEDALLION RESOURCES LTD.

(An Exploration Stage Company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2010

(Unaudited)

NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Share Capital

The Company records proceeds from share issuaet® commissions and issue costs. Proceeds frarmprivate placements are
allocated between shares and warrants issued augdodtheir relative fair value. The value of thlgare component is credited to
share capital and the value of the warrant compasamedited to warrants, a separate componestarfeholders’ equity (deficit).
Upon exercise of the warrants, consideration pgithb warrant holder together with the amount presiy recognized in warrants
is recorded as an increase to share capital. Ugpimagion of the warrants, the amount previouslgognized in warrants is
removed and recorded as an increase to contrilsutgdus.

The Company recognizes all transactions in whicbdgoor services are the consideration receivedh®erissuance of equity
instruments based on the fair value of the conataer received or the fair value of the equityinstent issued, whichever is more
reliably measurable.

Shares to be issued, which are contingent uporrefutwents or actions, are recorded by the Compdrgnvit is reasonably
determinable that the shares will be issued.

Loss per Share

The loss-per-share figure is calculated by dividihg net loss by the weighted-average number afeshautstanding during the

respective fiscal periods. Diluted loss per sharealculated using the Treasury-Stock method wiiichyutstanding stock options and
warrants, assumes that the proceeds to be reamiviite exercise of the stock options and warramtsyaplied to repurchase common
shares at the average market price for the penogurposes of determining the weighted averagebau of shares outstanding. Basic
and diluted loss per share are the same in thesecfal statements as the inclusion of common sfuiwalents would be anti-dilutive.

Flow-through Shares

Canadian tax legislation permits a company to iddme-through shares whereby the deduction for imeotax purposes for
qualified resource expenditures can be renouncedciimed by the flow-through share subscribershe Tompany records
issuances of flow-through shares by crediting shagital for the full value of cash considerati@mtaived. When resource
expenditures are renounced to the investors an€dnepany has reasonable assurance that the expesditill be completed, a
future income tax liability is recognized with arsesponding reduction to share capital for the adsthe future tax benefits
foregone.

If the Company has sufficient unused tax lossesdeutlictions to offset all or part of the futureane tax liability and no future
income tax assets have been previously recognizestich losses, the Company may reverse a portitheofaluation allowance on
future income tax assets and recognize a recofdofure income taxes.

Stock-based Compensation

The Company accounts for stock-based compensatipense using the fair value based method with otspeall stock-based
payments to directors, employees and non-employessding awards that are direct awards of stoek @ll for settlement in cash or
other assets, or stock appreciation rights thafaabkettlement by the issuance of equity instmitseUnder this method, the fair value
of each option grant is estimated on the datearftgand amortized over the vesting period, witbraasponding increase to contributed
surplus under shareholders’ equity. The Comparignats the fair value of each grant using the BBckoles option pricing model.
When stock options are exercised, the corresporidingalue is transferred from contributed surgtushare capital.

Income Taxes

Income taxes are accounted for by the liabilityhodtof income-tax allocation. Under this methoe, ittcome-tax assets and liabilities
are recorded to recognize future income-tax infland outflows arising from the settlement or recpw& assets and liabilities at
carrying values. Future income-tax assets anditiebiare determined based on the tax laws awed that are anticipated to apply in the
period of realization. The Corporation establislesaluation allowance against future income-tayetassf, based on available
information, it is more likely than not that someadl of the future tax assets will not be realiz€de Company has not recognized the
income-tax benefit of losses carried forward ag tieve been fully offset by a valuation allowance.




MEDALLION RESOURCES LTD.

(An Exploration Stage Company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2010

(Unaudited)

NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES (cont'd)

Financial Instruments

All financial instruments are classified into orfefige categories: held-for-trading, held-to-matyiinvestments, loans and receivables,
available-for-sale financial assets or other fimanlabilities. All financial instruments and deatives are measured on the balance
sheet at fair value except for loans and receigalield-to maturity investments and other finanliddilities which are measured at
amortized cost. Subsequent measurement and chang@svalue will depend on their initial classifition. Held-for-trading financial
assets are measured at fair value and changes wrafiae are recognized in net income. Availabledale financial instruments are
measured at fair value with changes in fair valeorded in other comprehensive income until th&ingent is derecognized or
impaired.

The Company has classified its cash,cash equigalentl short-term investments as held-for-tradiither receivables are classified as
loans and receivables. Accounts payable and acdialgitities, due to related parties and promissnoges are classified as other
financial liabilities.

New Accounting Pronouncements

The CICA has issued new standards which may affextfinancial disclosures and results of operatiohthe Company. The
Company will adopt the requirements on the dateifipd in each respective section and is considettie impact this will have on
the consolidated financial statements.

a) Business Combinations, Consolidated Financial Statgents and Non-controlling Interests

In January 2009, the CICA issued Sections 15821 H@ 1602 to replace Section 1581, “Business Quatibns” and Section
1600, “Consolidated Financial Statements”, andbdista a new section for accounting for a non-cdilitrg interest in a

subsidiary. Section 1582 is effective for busine@mbinations for which the acquisition date is orafter the beginning of the
first annual reporting period beginning on or affemuary 1, 2011. Section 1601 and 1602 apply tEriin and annual
consolidated financial statements for years begmmwin or after January 1, 2011. Early adoptioneismitted. The adoption of
this standard is not expected to have a materjdatnon the Company’s consolidated financial statém

b) Comprehensive Revaluation of Assets and Liabilities

In August 2009, the CICA amended Section 1625 ni@@hensive Revaluation of Assets and Liabilitiddiis section has been
amended as a result of issuing Section 1582, “BgsitCombinations”, Section 1601, “Consolidated iéied Statements”, and
Section 1602, “Non-controlling Interests” in Januaf09. The amendment applies prospectively to cehgnsive revaluations
of assets and liabilities occurring in fiscal yebegjinning on or after January 1, 2011. Earlierpsida is permitted as of the
beginning of a fiscal year. If the Company adopts section for a fiscal year beginning before dayd, 2011, it also adopts
Section 1582. The adoption of this standard isexpected to have a material impact on the Compaegults of operations or
its financial position.

c) International Financial Reporting Standards (“IFRS”)

In February 2008, the Canadian Accounting StandBadsd confirmed that publicly accountable entesgsiwill be required to
adopt IFRS for fiscal years beginning on or af@mubry 1, 2011, with earlier adoption permittedcéclingly, the conversion
to IFRS will be applicable to the Company’s repagtho later than in the first quarter of the yemmmencing April 1, 2011 and
ending March 31, 2012, with restatement of comparainformation presented. The conversion to IFR8 impact the
Company’s accounting policies, information techggloand data systems, internal control over findnoggporting, and
disclosure controls and procedures. The transitiag also impact business activities, such as foreigrency activities, certain
contractual arrangements, capital requirementscantbensation arrangements. The Company is currendlipating the future
impact of IFRS on its financial statements and wilhtinue to invest in training and additional ne®®@s to ensure a timely
conversion.




MEDALLION RESOURCES LTD.
(An Exploration Stage Company)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2010
(Unaudited)

NOTE 3 — MINERAL PROPERTIES

Everett Property
Property-acquisition costs

Claim staking
Exploration expenditures

Written-off exploration
Expenditure

Eden Lake Property
Property-acquisition costs
Claim staking
Exploration expenditures
Field expenses
Geological
Geophysical
Other

Red Wine Property
Property-acquisition costs
Exploration expenditures
Field expenses
Geological
Geophysical
Other

Total Expenditures

Everett Property, Quebec

March 31, Expenditures/ March 31, Expenditures/ cdpeber 31,
2009 Write offs 2010 Write offs 2010
$ 34,332 $ 10,000 $ 44332  $ - $ -
12,817 - 12,817 - -
423,576 23,024 446,600 - -
(423,576) (80,173) (503,749) - -
47,149 (47,149) - - -
- 50,000 50,000 46,000 96,000
- - - 9,046 9,046
- - - 115,983 115,983
- 33,695 33,695 122,360 156,055
- 108,460 108,460 - 108,460
- 534 534 84,404 84,938
- 192,689 192,689 377,793 570,482
- - - 3,060 3,060
- - - 39,886 39,886
- - - 57,396 57,396
- - - 56,276 56,276
. - - 10,784 10,784
] - - 167,402 167,402
$ 47,149 $ 145540 $ 2,689 545,195 $ 737,884

On January 16, 2009, the Company signed a defn@iption Agreement to obtain from Romaine Riveaiiigm Inc. (“RRT”) the
right to acquire a 100% legal and beneficial interi@ the Everett iron-titanium property. The prdpeconsisted of 60 mineral

claims, located in Duplessis County, Quebec.

On August 10, 2009, the Company returned the Ewvpreperty to the owner. As a result, $423,57@&xbloration expenditures
incurred on this property were written off as of fgfa 31, 2009, and $80,173 of acquisition costs exuloration expenditures
incurred on this property were written off durittyear ended March 31, 2010.

Eden Lake Property, Manitoba

On December 1, 2009, the Company signed a Lettentefit and on February 23, 2010 executed a definiiption agreement with
Rare Element Resources Ltd. (“RES”) whereby RESitgththe Company an option to acquire a 65% inténethe Eden Lake
rare-earth-element property in Manitoba, subjea 8% net smelter return royalty in favour of anfier property owner.




MEDALLION RESOURCES LTD.

(An Exploration Stage Company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2010

(Unaudited)

NOTE 3 — MINERAL PROPERTIES (Cont'd)

Under the terms of the agreement, the Companygsined to pay $1,450,000 ($50,000 paid), issue @B common shares
(200,000 shares issued, Note 6j), and conduct $2)28 of property exploration expenditures overeaqul of five years. Upon
completion of the cash and share payments and emrimitments, the Company may exercise its optioactfuire a 65% interest
in the property. Upon earning a 65% interest inghaperty, the Company and RES will form a joinhtwge whereby each will
participate in programs and budgets according &r trespective working interests. The Company Wwél the operator on the

property.

On September 15, 2010, RES and the Company agresaddnd the definitive option agreement so thaa@M0 payment, which
was due to RES following approval of the optionesgmnent by the TSX Venture Exchange on July 14, 2@00ld be due on July
14, 2011, or the first anniversary of the apprdmathe TSX Venture Exchange.

RES has the right to purchase one-half (1.5%) @fdhmer property owner’s 3% net smelter returrattyyat any time by making a
cash payment of $1.5 million to the former propentyner. This right is part of the Eden Lake prépand shall pass to the joint
venture when and if a joint venture is formed betwtéhe Company and RES.

Red Wine Property, Labrador

On June 10, 2010, the Company signed an Optionehgeat with Polaris Capital Ltd, a private corparafito acquire a 100%
interest in six mineral licenses comprising the Réde rare earth mineral property, Labrador.

Total consideration consists of $527,160 ($3,06d)pa cash payments, 1.9 million shares of the gany and $525,000 in work
expenditures over a period of five years. The priypie subject to a 3% net smelter return royailf of which the Company can
purchase for $1,500,000.

NOTE 4 — RECLAMATION BOND

As at March 31, 2008, the Company posted a reclambond of US$19,175 with the State of Nevadaoieec the cost to reclaim the
surface lands disturbed during the exploration nmg at the previously held Ocelot Property. Duthre year ended March 31, 2009,
the Division of Minerals, Nevada, re-evaluated #mount of required bond and returned US$7,197 badke Company, with
US$11,732 remaining under the bond to cover thametion work.

As of December 31, 2010, the Company had complitechecessary reclamation work on the Ocelot Pipped is awaiting the
remaining funds to be released from the State obble.
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NOTE 5 - EQUIPMENT

December 31, 2010 March 31, 2010

Computer equipment $ 8,808 $ 8,808
Accumulated amortization (7,243) (6,445)
Net book value $ 1,565 $ 2,363

NOTE 6 - SHARE CAPITAL

Authorized share capital consists of an unlimitechber of common shares without par value.

a) On November 3, 2009, the Company completed a nokebed private placement of 3,900,000 units at@&@dr unit for gross
proceeds of $390,000. Each unit consisted of omemamn share and one common-share purchase warraci. \Earrant is
exercisable to acquire one common share at a pfi$6.20 until November 3, 2011. Cash proceeds fitwerprivate placement
of $241,755 and $148,245 were allocated, respédgtiicethe common shares and warrants issued ipriliate placement based
on their relative fair values at the closing ddt¢he private placement.

The Company paid a $31,500 cash finders’ fee, $j8lother share issuance costs, and granted 315100-transferable
finder’s options, exercisable to acquire finden'stsi at a price of $0.10 until November 3, 2011fimler’s unit consists of one
common share of the Company and one non-transée@shmon-share purchase warrant with the same tasntke private
placement warrants. A fair value of $36,826 wagyassl to these finders’ options.

b) On December 31, 2009 the Company completed a nukeled private placement consisting of 2,066,428v-through
common shares at a price of $0.175 per share @issguroceeds of $361,625. The Company paid a $22.&sh finders' fee,
$17,731 in other share issuance costs, and gra@®64 finders' warrants each exercisable to aedqre non-flow-through
common share at an exercise price of $0.225 pee sirdil December 30, 2011. A fair value of $14,41&s assigned to these
finders’ warrants.

¢) On January 20, 2010, the Company completed a nokeked private placement of 2,150,000 units atiGef $0.175 per unit
for gross proceeds of $376,250. Each unit consiefedne common share and one common-share pureh@sant. Each
warrant is exercisable to acquire one common séiageprice of $0.30 on or before January 20, 2@Eah proceeds from the
private placement of $240,310 and $135,940 wewecatéd, respectively, to the common shares andamigrissued in the
private placement based on their relative fair @alat the closing date of the private placement.

The Company paid a $25,695 cash finder's fee, 4i2bther share issuance costs, and granted 5%id@&s' warrants in
connection with this private placement. Each fisdemrrant is exercisable to acquire one commomeshtan exercise price of
$0.225 until January 20, 2012. A fair value of $& Tvas assigned to these finders’ warrants.

d) On July 5, 2010, the Company completed a non-besk@rivate placement consisting of 2,999,999 flovetigh shares at a
price of $0.15 for gross proceeds of $450,000. Thenpany paid $30,994 of cash finders’ fees andei$<261,003 finder's
warrants each exercisable to acquire one commame stian exercise price of $0.15 until July 5, 204 2air value of $21,055
was assigned to these finders’ warrants, and $93gfGshare issue costs were also incurred in cdiomewith this private
placement.
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NOTE 6 - SHARE CAPITAL (cont'd)

e)

)

h)

)

On July 12, 2010, the Company completed a non-lbeckprivate placement consisting of 2,120,000 watit80.125 per unit for
gross proceeds of $265,000. Each unit consistsnefammmon share and one transferable common shatbgse warrant
exercisable to acquire one common share at a pfi§®.25 until July 12, 2013. Cash proceeds froemmghvate placement of
$169,394 and $95,606 were allocated, respectit@lthe common shares and warrants issued in thatprplacement based on
their relative fair values at the closing datetdwf private placement. The Company paid $8,831 sif fiaders’ fees and issued
63,900 finder's warrants each exercisable to aegaicommon share at an exercise price of $0.12bJuhy 12, 2012. A fair
value of $4,901 was assigned to these finders’amésr and $23,182 of share issue costs were asoréd in connection with
this private placement.

The Company completed a non-brokered private plaogrior a total of 9,000,000 units at a price of380per unit for gross
proceeds of $2,700,000, with a first tranche 0fL8,871 units closed on October 25, 2010 and a settanche of 5,083,329
units closed on November 8, 2010. Each unit ctssisone common share and one half of one cominare purchase warrant
exercisable to acquire one common share at a pfi$@.40 for a period of three years from the aggtlle closing date. Cash
proceeds from the private placement of $1,946,858 $753,142 were allocated, respectively, to thernon shares and
warrants issued in the private placement basedein telative fair values at the closing dateshaf private placement. The
Company paid a total of $126,600 in cash findezs'sfas well as $29,375 in finance fees, and isauethl of 727,837 finder's
warrants each exercisable to acquire a common sttaeprice of $0.40 per share for a period of & ydrom closing. A fair
value of $325,670 was assigned to these findergants. In addition, the Company granted a total&8,127 finders units at a
deemed price of $0.30 per unit. Each finder's goitsists of one common share and one-half of onetnansferable common
share purchase warrant with the same terms as ritatep placement warrants. A fair value of $40,68% $15,473 was
allocated, respectively, to the common shares amulants issued on these finders’ units. $114,90&hare issue costs were
also incurred in connection with this private piaent.

During the period ended December 31, 2010, 4754860k options were exercised at an average pricg0df6 for total
proceeds of $77,900. A fair value of $147,698 wasdferred to share capital on the exercise oktbpsions.

During the period ended December 31, 2010, 5,028wafrants were exercised at an average price .@2%0or total proceeds
of $1,116,214. A fair value of $237,329 was trarrsfé to share capital on the exercise of theseantsr

During the period ended December 31, 2010, 286HB0Kers’ compensation options were exercised atca pf $0.10 for total
proceeds of $28,600. A fair value of $38,112 wasdferred to share capital and $12,526 was allddatéhe 286,000 brokers’
warrants issued.

On September 8, 2010, the Company issued 200,080noa shares valued at $46,000 as an option paytoemtrd the
acquisition of a 65% interest in the Eden Lake prop
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NOTE 6 - SHARE CAPITAL (cont'd)

WARRANTS
Weighted Average
Number Exercise Price
Balance, March 31, 2009 3,894,125 $ 0.54
Expired (3,020,500) 0.63
Issued 6,231,092 0.24
Balance, March 31, 2010 7,104,717 0.24
Exercised (5,098,472) 0.22
Issued 8,052,303 0.34
Expired (12,500) 0.25
Balance, December 31, 2010 10,046,048 $ 330.

As of December 31, 2010, the following warranésewoutstanding:

Expiry Date

Number of Warrants
Outstanding

Exercise Price

November 3, 2011
December 30, 2011
January 20, 2012

June 24,2012
July 12,2012

July 12, 2013
October 25, 2012
November 25, 2012
October 25, 2013
November 25, 2012

750,000
101,700
1,820,000
261,003
54,945
1,737,000
391,667
336,170
1,958,335
2,635,228

$ 0.20
$0.225
$ 0.30
$ 0.15
$0.125
$ 0.25
0.40
0.40
0.40
0.40

®Hn B BH &P

10,046,048
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NOTE 6 - SHARE CAPITAL (cont'd)

STOCK OPTIONS

The Board of Directors is authorized, pursuanthie Company's Stock Option Plan, to grant optiondit@ctors, officers,
consultants or employees to acquire up to 10%eidbued and outstanding common shares. The saqrtdce for a stock option
must not be less than the market price of the Coagipaommon shares at the time the option is gohriess applicable discounts
permitted by the TSX Venture Exchange. Stock aygtigranted under this plan may be exercisable aperiod not exceeding five
years.

A summary of the changes in the Company’s stoclonptis presented below:

Weighted Average

Number Exercise Price
Balance, March 31, 2009 1,250,000 $ 0.18
Granted 825,000 0.16
Expired (250,000) 0.15
Balance, March 31, 2010 1,825,000 0.15
Granted 1,245,000 0.265
Exercised (475,000) 0.17
Balance, December 31, 2010 — Outstanding 2,595,000 $ 021
Balance, December 31, 2010 — Exercisable 2,595,000 $ 0.21

As of December 31, 2010, the following options weuéstanding:

Number of Options

Outstanding Exercise Price
September 18, 2011 100,000 $ 0.15
August 15, 2012 250,000 $ 0.15
January 7, 2014 290,000 $ 0.15
January 20, 2014 130,000 $ 0.15
November 6, 2014 440,000 $ 0.15
November 30, 2014 60,000 $ 0.17
February 10, 2015 70,000 $0.175
February 23, 2015 70,000 $ 0.20
September 13, 2015 1,185,000 $ 0.265

2,595,000 $ 021
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NOT

E 6 - SHARE CAPITAL (contd)

FINDERS’ OPTIONS

Weighted Average

Number Exercise Price
Balance, March 31, 2009 78,125 $ 0.32
Expired (78,125) 0.32
Issued (Note 6a)* 315,000 0.10
Balance, March 31, 2010 315,000 0.10
Exercised (286,000) 0.10
Balance, December 31, 2010 29,000 $ 0.10

* Exercisable until November 3, 2011.

NOTE 7 — RELATED PARTY TRANSACTIONS

Related party transactions not disclosed elsewhdfese statements are as follows:

a)

b)

<)

d)

e)

)

During the nine months ended December 31, 20106,$80 (2009 - $63,290) was charged by a privatepamy
controlled by the President of the Company for ngengent and geological consulting fees. At Decen3ier2010,
$12,880 (March 31, 2010 - $16,537) was owed todbimpany.

In fiscal 2008, a company owned by a director |labirethe Company an aggregate of $100,000, of wBi€h000 was
repaid in 2009. The loans were evidenced by wayramissory notes, which bear interest at the rafwime plus 4%
per annum and matured in 2008. As the notes wereepaid on maturity, they became due on demandchagpdinpaid
principal and accrued interest continue to bear@dt at the rate of prime plus 3% per annum. @utie nine months
ended December 31, 2010, the interest accruecetb®8,116 (2009 - $3,965). As of December 31, 2€1® loans
have been repaid and therefore a balance of Nir¢M31, 2010 - $51,290) was owed on the notes.

During the nine months ended December 31, 2010Ctmapany incurred $95,950 (2009 - $22,927) of lédgas and
share issue costs to a law firm in which a direofdhe Company is a principal. At December 31,@®3,616 (March
31, 2010 - $19,753) was owed to this firm.

During the nine months period ended December 3102832,620 (2009 - $21,645) of consulting feeseviecurred to
a private company controlled by a director of tmmpany. At December 31, 2010, $10,860 (March 3102057,560)
was owed to this company.

During the nine months ended December 31, 2010Ctmpany paid $10,180 (2009 — Nil) in rent in cartiwan with
an office sub-lease the Company entered into witbrapany owned by a director (see Note 8b).

In connection with the non-brokered private placetaelated July 5 and July 12, 2010 (see Notesr@tifa) a director
of the Company purchased a total of 3,966 shartseo€ompany for gross proceeds of $595.

In connection with the private placement dated Jily 2010 (see Note 6e) a company controlled biyextdr of the
Company purchased 96,000 units for gross procefehE2p000.
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NOTE 8 - COMMITMENTS

a) The Company entered into a sub-lease with a compamgd by a director for office premises which caenieced June 1,
2010, and expires on June 30, 2011. The followsrg summary of the future lease commitments

Fiscal 2011 $21,231
Fiscal 2012 5,454

NOTE 9 — FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

In accordance with Canadian GAAP, financial insteats are classified into one of the five followiretegories: held-for-trading,
held-to-maturity investments, loans and receivglaeailable-for-sale financial assets and otharfaial liabilities. Cash and cash
equivalents are designated as held-for-tradingtlagid carrying value approximates fair value aythee cash or they are readily
convertible to cash in the normal course. Amoueteivable and amounts due from related partieslassified as loans and
receivables. Their carrying value approximatesvalue due to their limited time to maturity andliéyoto convert them to cash in
the normal course. Accounts payable and accrubiiities, and other long term debt are classifisdther financial liabilities.

Amended CICA section 3862 establishes a fair vhlagrchy that reflects the significance of inpuged in making fair value
measurements as follows:

Level 1- quoted prices in active markets for idesitassets or liabilities;

Level 2- inputs other than quoted prices includetavel 1 that are observable for the asset oilitgkeither directly (i.e. as
prices) or indirectly (i.e. from derived priceshca

Level 3- inputs for the asset or liability that aue based upon observable market data.

At December 31, 2010, the following table setstfahie levels in the fair value hierarchy in whible Company’s financial assets
and liabilities are measured and recognized irbtiance sheet. Assets are classified in theireptivased on the lowest level of
input that is significant to the fair value measuoest.

Level 1
Cash and cash equivalents $ 383,049
Short-term investments $3,250,000
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NOTE 9 — FINANCIAL INSTRUMENTS AND RISK MANAGEMENT  (cont'd)

The Company has determined the estimated fair salfigs financial instruments based upon appré@naluation methodologies.
At December 31, 2010, there were no financial asseliabilities measured and recognized in thaie sheet at fair value that
would be categorized as Level 2 and 3 in the falue hierarchy above.

The fair values of the Company’s cash, short-temestments, other receivables, accounts payabtes@mued liabilities, due to
related parties and promissory notes approximadie darrying values. The Company’s financial instemts are exposed to certain
financial risks including credit risk, liquiditysk, and commaodity-price risk.

a)

b)

c)

d)

Credit risk

The Company’s cash, cash equivalents, and shontiterestments are held in a Canadian financialtingin. The Company
does not have any asset-backed commercial pajitsrdash equivalents. The Company’s other recégatonsist primarily of
goods and services tax due from the federal govenhof Canada.

Liquidity risk

Liquidity risk is the risk that the Company wilbhbe able to meet its financial obligations asytfa@l due. The Company
manages liquidity risk through the managementotipital structure. Accounts payable and accriaddities are due within
the current operating period.

Commodity price risk

The ability of the Company to develop its minguedperties and the future profitability of the Caang are directly related to
the market price of several commodities. The Camgss not hedged any potential future commodikgssaThe Company
closely monitors commodity prices to determineappropriate course of action to be taken by the fzmy.

Sensitivity analysis

The Company has, for accounting purpose, desigritstedsh, cash equivalents, and short-term inversisras held-for-trading,
which are measured at fair value. Accounts payallg accrued liabilities are classified for accaumtpurpose as other
financial liabilities which are measured at amatizost. As at December 31, 2010, the carryingfaindialue amounts of the
Company'’s financial instruments are the same.

Based on management’s knowledge and experiendes dinancial markets, management does not belleaethe Company’s
current financial instruments will be affected sfgantly by interest rate risk, foreign currencigkr and price risk. The
Company does not hold significant balances in fpreiurrencies to give rise to exposure to forexghange risk. Commodity
price risk could, however, affect the Company. &rtigular, the Company’s future profitability andbility of development

depends upon world markets for natural resourcesofADecember 31, 2010, the Company was not a pioglentity. As a

result, commodity price risk could affect the coetfn of future equity transactions such as equiitgrings and the exercise
of stock options and warrants. The Company closgyitors commaodity prices, individual equity movens and the stock
market to determine the appropriate course of actide taken.
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NOTE 10 - MANAGEMENT OF CAPITAL RISK

The Company manages its cash, common shares, gptickis, finder's options and warrants as capiadt¢ 6). The Company’s
objectives when managing capital are to safegua@dCompany’s ability to continue as a going condarorder to pursue the
development of its mineral properties and to maing flexible capital structure which optimizes thests of capital at an
acceptable risk.

The Company manages the capital structure and nsdjestments to it in light of changes in econoroaditions and the risk
characteristics of the underlying assets. To raaindr adjust its capital structure, the Company ridempt to issue new shares,
issue new debt, acquire or dispose of assets mistatje amount of cash. In order to facilitate thenagement of its capital
requirements, the Company prepares expenditureeisidgat are updated as necessary depending ausdectors, including
successful capital deployment and general industngitions.

In order to maximize ongoing exploration effortse tCompany does not currently pay out dividendee Tompany’s investment
policy is to invest its short-term excess cashighly liquid short-term interest-bearing investreigsued by a major Canadian
chartered bank, with maturities of 90 days or fess the original date of acquisition, selectedhwitgards to the expected timing
of expenditures from continuing operations.

NOTE 11 — SUBSEQUENT EVENTS
Subsequent to December 31, 2010:

a) 1,390,000 stock options of the Company with apirg date of January 27, 2016 were granted tocef§, directors,
consultants, and advisors to the Company at arciseeprice of $0.50 and 85,000 stock options ef@empany with an expiry
date of January 27, 2016 were granted to an adwistiie Company at an exercise price of $0.40. [aher set of stock
options granted vest as to 50% six months aftgrwere granted and as to 50% 12 months after tlegg granted.

b) 787,754 warrants were exercised for gross paxet$215,614.
c) 6,500 finders’ options were exercised for gnusxeeds of $650.

d) On February 8, 2011 the Company’s common shaees listed on the OTCQX tier of the OTC markethia U.S. As part of
this, the Company has obtained a “manual exemptignhaking certain filings with Standard and Poor’s




